
Accounting 345 Summer 2000
Federal Tax I

Syllabus Course Pack (5/25/00) Grade Weights

Assignments Welcome
(Requires Real Audio Player)

TACampus

TA

Important Class Rules
The class is conducted assuming that all reading assignments have been completed PRIOR to the class date.
Students are responsible for adequate preparation and past experience has shown that failure keep up in the
reading assignments has a detrimental effect on classroom discussion and your course outcome.

1.  

No make up exams or assignments are available!2.  
All assignments must be transmitted electronically in ".pdf", or ".doc" formats. No credit will be given for any
assignment turned in using any other format.

3.  

Any assignment that is not on time will receive a zero grade.4.  
There are no extra credit projects or assignments in this class!!  5.  
All work must be independently submitted!6.  

Life's Realities
Truism:  In tax the only check figure you get is a  letter from the IRS.1.  
Truism: The classroom is the lowest cost environment you will ever operate in.  You cannot lose a
client, a million dollars, or your job.  If you are willing to learn from your mistakes, the worst that
can happen is that your score on one assignment may be low.  If you choose not to learn from your
mistakes, then be prepared to enter the high cost environment of "on the job" with little to earn
and a lot to lose.

2.  

Truism: The classroom environment is also an easy place to practice your professional and ethical conduct.
Ethically challenging situations which arise in the work place are more easily handled when the standard of proper
behavior is already deeply ingrained. You are entering a profession where the expectation for ethical conduct is
one of the highest, even your profession defines the minimum ethical behavior level and expects you to do better.
Remember ethically correct behavior is only truly observed when confronted with a difficult situation and ethical
choice is made. Do not place yourself in the position of having your instructor doubt your integrityor your ethics.
While you make think that a behavior is justify by time limits, difficulty, family problems, your future employer
may not. A less than enthusiastic reference cannot help you achieve your goals.

3.  

Truism:  In life the answer to almost every multiple choice question is: "e" some other answer; and
someone always asks that you provide your answer here____________.  You want to be sure to
show YOUR work so that proper credit can be given.

4.  
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Accounting 345 Summer 2000 Federal Tax I

Syllabus
Tuesday-- May 30 Class Begins
Topic: Tax Research
Proper Authority, Adequate Research

Chapter(s): C1
Problems:

1.  

Thursday-- June 1
Topic: Tax Determination
Tax Determination-Overview

Chapter(s): I2
Problems:

2.  

Tuesday-- June 6
Topic: Gross Income
Exclusions and Inclusions

Chapter(s): I3, I4
Problems:

3.  

Thursday-- June 8
Topic: Deductions
Business Deduction Classification

Chapter(s): I6
Problems:

4.  

Tuesday-- June 13
No Class (Makeup TBA)

5.  

Thursday-- June 15
No Class (Makeup TBA)

6.  

Tuesday-- June 20
Topic: Employee Expenses
Employee Expenses, Deferred Compensation

Chapter(s): I9
Problems:

7.  

Thursday-- June 22
Topic: Credits
Business and Individual Credits

Chapter(s): I14
Problems:

8.  

Tuesday-- June 27
Topic:Property Transactions I
Basis, Capital Gains and Losses

Chapter(s): I5
Problems:

9.  

Thursday-- June 29
Topic: Property Transactions II
Cost Reovery, Depletion, Amortization,
Basic Recapture

Chapter(s):I10, I13
Problems:

10.  

Tuesday-- July 4
No Class

11.  

Thursday-- July 6
Topic: Property Transactions III
Like-kind Exchanges

Chapter(s): I12
Problems:

12.  

Tuesday-- July 11
Topic: Partnerships
Formations, Basis of interest, Distributions

Chapter(s): C9, C10
Problems

13.  

Thursday-- July 13
Topic: Corporations
Corporate Tax, Formations, Special Issues

Chapter(s): C2, C3
Problems:

14.  

Tuesday-- July 18
Topic: Presentations

15.  

Thursday-- July 19
Topic: Final Exam

16.  

Syllabus
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Grading Weights--Conversion and Use

Raw Points Possible* Weighted Points Possible

Exam I (Points 25) 15 pts

Exam II (Points 25) 20 pts

Final (Points 25) 20 pts

Presentation (Points 15) 15 pts

Tax Returns (Points 15) 15 pts

Tax Cases (Points 15) 15 pts

Total (Points 120) 100 pts

*Exams can be converted to weighted points by multiplying points achieved by the proper weight:
Exam I --
Points Achieved x .60 = weighted points

Exam II and Final --
Points Achieved x .80 = weighted points

All Returns amd Cases recieve full weight--
Return I x 1 = weighted points

Total points used for assigning grades will be the sum of the highest score attained on each graded assignment. It is not
expected that the total weighted points achieved will necessarily be 100. Past experience has shown that the total points
used to assign grades has been 91-95.

 

Grading Weights
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Accounting 345 Summer 2000 Assignments

Tax Returns

Spreadsheet Return(required)

Tax Return I

Tax Return II

Tax Research

Instructions

Tax Research Case I

Tax Research Case II

Presentation Material

Evaluation Forms

Oral Presentation Hints

Recommended Reading: Failure to read these hints has resulted in poor evaluations on the presentation
assignment.

Presentation Topics

Assignment Due Dates and Suggested Solutions

Solutions to Suggested Problems (Delayed by Publisher, expected update around June 1)

Assignments
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Joseph Average American-1999 
 


Joseph A American has come to you to determine his tax liability for 1999.  He has provided 
you with the information below and would like you to complete his tax return for the year. 


Joe and his wife Gerry have 3 daughters ages 13-25.  Their youngest daughter (Mackenzie, 
13) is a sophomore in high school, and her best friend (Samantha, 13), who sometimes is referred to 
as the fourth daughter, spends a significant amount of time in Joe’s home.  In fact during one 
period last year she stayed for 5 months while her parents were out of the country on a crusade to 
Kuala Lumpur.  Their middle daughter is (Madison, 18) just graduating from high school, she plans to 
attend the University of Illinois in Urbana-Champaign in the fall; she wants to be a veterinarian and 
is anxiously awaiting her acceptance.  If it’s not Champaign, she’s hoping for Tuft University in 
Boston.   


Their oldest daughter (Christine, 22) is currently a medical student at the University of 
Illinois Medical School in Chicago.  She plans to graduate from Medical School next year and is 
hoping for a residency at one of the several hospitals in the city.  To help out with expenses each 
daughter works part-time.  Mackenzie earned $2,500 working at the local mall, Madison earned 
$3,000 working part-time for a local veterinarian, and Christine made $4,000 working on lab 
experiments at school.  All of their daughters live at home to save money on their education.  Joe 
and his wife manage to pay the $20,000 of tuition and fees for their oldest daughter each year and 
expect to pay the tuition for all their daughter’s as they enter college.  This is the last year of 
tuition for Christine, next year she starts a residency at Good Samaritan Hospital in Kearney NE.  Joe’s 
income is from working as a supervising claims adjuster at Allstate Insurance in Northbrook and 
Gerry’s income, is from working as a design engineer for Motorola in Schaumburg.  Joe’s elderly 
mother (Ruth) moved in with the family last year in April.  Her income for the year is $2,400.   


Joe has provided you with the following information concerning possible itemized deductions 
for the year. 
 
Health Insurance Premiums $1,800 
Dentist Visits (Grandma’s new teeth) $3,000 
Eyeglasses (Grandma) $500 
Property Taxes on Condo $5,500 (3 flrs, 3 bdrm, 2 1/2 bath, bmnt) 
Automobile License Fees (2) $202 
Cash Contributions-Church $800 
Clothing-Goodwill $2,500 
Mortgage Interest $15,000 
Equity Loan on Condo Interest                           $3,500 
City of Chicago-Automobile stickers $150 
Transportation Expenses-not reimbursed $800 
Tax Preparation fee  $500 
Insurance Adjuster Association Dues $300 
Association of Design Engineer Dues $400 
Meals and Entertainment-not reimbursed $900 
Travel Expenses-reimbursed $2200 
 
 
Required: 
Please consider all the information provided above as well as the tax information provided with this 
case and using the spreadsheet tax return complete Joe’s 1999 tax return.  The return should be 
submitted in spreadsheet form, no paper copies accepted.   



Thomas C Omer

All Work Submitted must be Independent.  Any evidence of a non-independent submission is a loss of 50 percent of the possible points.



Thomas C Omer

Double click this sign for a warning.
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Joe Average American 
Tax Return Assignment II1 


 
Part I 
 
Joe and Gerry work in the basement of the Condo every Saturday morning producing small ceramic figurines.  They usually 
make figurines for several weekends and then go to the Oak Park Mall and sell these figurines for, on average, $15.  They 
were able to sell 500 of these figurines this year.  In the past their item sales has been as low as 100 and as high as 600.  
They have collected information about the expenses and income of producing figurines for this year and have provided them 
below. 
 
Supplies for ceramic material  $2,000 
Utilities  $250 (allocated on total utilities for the Condo based on square feet) 
Paint  $600 
Brushes and Sandpaper  $800 
Glaze  $700 
Interest  $3,000 (allocated using square feet and total  interest paid on the Condo) 
Property Taxes  $750 (allocated using square feet and total property taxes paid on the Condo) 
 
The figurines must be dried before painting and in order to shorten the process dramatically they purchased a 
special kiln for $3,500.  They expect to write-off the kiln using §179. 
 
Required: 
Assume the Americans have a profit seeking activity .  Using the information from Tax Return I 
recompute their new tax liability for the year assuming that the activity is for profit and not just a past time for the 


Americans.  A completed tax return is required for this part. 
 
Part II 
 
Joe and Gerry had a rather traumatic year.  They suffered several casualties to property they own and during the year had 
their Condo burglarized.  They have provided you the following information concerning the casualties and the burglary. 
 
Storm Damage to Condo 
Roof Damage  $15,000 
Window Damage  $23,500 
The amounts listed above represent the cost to restore the Condo to its original shape; the insurance company paid only 50% 
of those costs. 
 
Car Accident-Dan Ryan Expressway 
The automobile cost $35,000 originally and had a market value of $30,000 when it was completely destroyed.  Luckily the 
airbags deployed and no one was seriously hurt, although they were shaken up quite badly.  The insurance company paid the 
Americans 80% of the value of the car. 
 
Burglary 
Personal items taken during the burglary that occurred July 4 while they were out watching fireworks along Lake Michigan 
TV  Original Cost $2,500 FMV $1,250 
Stereo  Original cost $3,500 FMV $2,800 
Jewelry Box (and Jewelry) Original Cost $24,000         FMV $25,000 
 
The insurance company covered 90% of the FMV of the items lost. 
 
Required: 
Assume that Part II is independent of Part I and determine the American’s new tax liability based on the information 
contained in Part II.  You should again use the information from Tax Return I. and submit a completed tax return. 


                                                 
1 For this assignment you may use the tax return information from Tax Return I to complete the assignment.  There is a new 
spreadsheet available that includes a Schedule A and Schedule C (if needed). 
 



Thomas C Omer

All Work Submitted must be Independent.  Any evidence of non-independent submissions is an automatic loss of 50 percent of possible points.



Thomas C Omer

Double Click this sign for a warning.











Grading Weights: Instructor 40%, Class 50%, Group Evaluation of Contribution 10% 
Each evaluator should print their name and social security on the evaluation sheet. 

Do not fill in a score for your group.  It only slows down the grading and recording process and anyone who chooses to ignore this warning will 
receive a zero for the instructor portion of the presentation. 

Accounting 345 Summer 2000  
Oral Presentation Evaluation Form 

Name____________________________ Social Security__________________ 
Group 
Topic 

Content 
(1-5) 

Organization 
(1-5) 

Visual 
Aids 
(1-5) 

Delivery 
(1-5) 

Total 
Score 
(4-20) 

Like-Kind Exchange      

Section 1245, 1250       

Section 1231      

Cost Recovery      

Partnership Formation      

Partnership Basis Issues      

Corporate Tax Liabilities      

Corporation Formation      

Corporate Basis Issues      

 
Please print a score for each presentation based on the characteristics specified in 
the columns above. Each characteristic should receive a score from 1 to 5. The 
maximum total score for a presentation should be 20. The minimum total score 
should be 4. These score sheets should be considered private information and are 
to be handed to the instructor at the end of all presentations.  To help you assess 
these characteristics, consider the information provided below: 
 

Content Was the information relevant, accurate, and adequate? 

Organization Was the presentation organized, and easy to follow and 
understand? 

Visual Aids Were the visual aids relevant, adequate, and accurate? 
Were they easy to read? 

Delivery Did the speaker speak (or read)? Did the speaker maintain 
good eye contact? Did the speaker appear comfortable and 
sound professional? 

 
The table below is provided for you to assess the contributions of your partner to 
your group.  This table is also considered confidential and only shared with the 
instructor.  Please provide your name, group topic, partner name, and your score 
from 1 to 10 indicating your belief about your partner’s contribution to the 
presentation. 
 

Partner(s) Name(s) Contribution 
Score 1-20 

Evaluator Name 

  
  Group Topic 
  

 
 
 
Please provide short answers to the following 
questions: 
 
1.  How well did you and your partner(s) work 
together? 
 
 
 
 
2.  Give an example of something your partner(s) 
learned from you that they might not have learned 
without your presence. 
 
 
 
 
3.  Give an example of something you learned from 
your partner(s) that you might not have learned 
without their presence. 
 
 
 
 
4.  If you could name one thing that would have 
improved all partner(s) learning, what would that 
be? 
 
 
 
 
5.  Were your partner(s) fully prepared for each 
meeting? 
 
 
 
 
6.  Is there anything else that should be 
considered when assigning grades to this project? 
 
 
 
7.  Other comments (confidential) 













Accounting 345
Presentation Topics

Presentation topics are offered on a first come first serve basis.  Groups of no more than (3) should
choose one of the topics below to be presented the last three class periods.  The presentation should last
from 15-20 minutes with time allowed for a few questions.  Grades for the presentation will be based on
instructor evaluation, evaluation by all class members excluding members of the group presenting the
topic,  and an evaluation of individual efforts within the group while  putting together the presentation. 
You should consider what skills you bring to the group, what skills the other members bring, and what
you take away from the activity.  No topics will be duplicated on any day.   Be sure you print a copy of
the oral presentation hints available from the class page.  An electronic copy of each presentation is due
to me one day prior to the presentation date.   The presentation will be placed on the web for
observation by outside parties.

Hints:

Your presentation should not try to encompass too much material.  Remember you only have 10-20
minutes depending on the number of groups.  This could be a presentation to a new client, a group of
colleagues, or a continuing education class.  However, the topic, style and presentation format must be
decided by your group.  Everyone in the group is not required to speak, however, you should realize that
choosing a single presenter means that the group is responsible for that decision and any grades from the
presentation that are the result of that choice are shared by the group.  

No group member may martyr themselves to potentially raise other group member scores because of a
poor presentation.  You should present material that you are comfortable with and that "you know well." 
It is not a good idea to pick a subject or topic that you are not comfortable with or cannot become
comfortable with before the presentation.  The greatest failure of any presentation is the lack of
preparation and practice on the part of the presenters.  I suggest that you concentrate on:

providing an explanation of material covered in class that you feel could use review or1.  

material covered in class that you would like to provide a more in-depth discussion, or2.  

material not covered in class that interests you and you believe would be of interest to the rest of
the class.  

3.  

A good presentation is not based on the amount of time that is spent before your audience but the
preparation prior to and the content provided in the presentation itself. Hard work on the inputs should
result in positive output.

Remember, your grade will be assessed on three dimensions: 

instructor evaluation (20 pts), ●   

audience evaluation (20 pts), ●   

within group evaluation of individual efforts.(20 pts)●   

Accounting 345 Presentation Topics
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Like-Kind Exchange
Section 1245, 1250 Recapture
Section 1231
Cost Recovery
Partnership Formation
Partnership Basis Issues
Corporate Tax Liabilities
Corporation Formation
Corporate Basis Issues

Rules for Presentations:

1.  Because each groups' grade depends on the audience evaluation, every member of the class must
attend all presentations and provide feedback regardless of whether your presentation is scheduled for
that day or not.  Class members that fail to attend all presentations will receive a score of zero for the
instructor evaluation part of their grade.

2.  Comments are allowed on the evaluation form and should be professional in nature and not personal.

3. DO NOT FILL-IN A SCORE FOR YOUR GROUP ON THE EVALUATION FORM. WHY?
BECAUSE:

It slows down the grading process so feedback on how you did will be delayed.a.  

It provides no information to the instructor and has no influence on the instructors evaluation.b.  

In this situation no one wants to know the score you would give yourself, the feedback questions
are used to assess your thoughts.

c.  

It will result in a penalty of half the points available for the presentation.d.  

Accounting 345 Presentation Topics
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Topic (Only these topics are allowed)
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