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UIC
The University of Illinois at Chicago

College of Business Administration

Accounting 500 - Introduction to Accounting -   Fall   2003 (Cohort Program)

(  Professor SOMNATH DAS.

Office:   2313 University Hall   ( (312)-996-4482  (   sdas@uic.edu

Class Lectures:

Monday:
1:30-4:00 PM
in  TAFT HALL 120   



Wednesday:
1:30-4:00  PM
in  TAFT HALL 120    

Office Hours:

Tuesdays:
2:00-3:30  PM   and  by appointment.

Prerequisites: 

None

Credit:


4 credit hours

Course Objectives & Description: This course is designed to acquaint students with the basic concepts of financial accounting. It is an introduction to financial statements and the financial reporting process from a user’s perspective. Students learn to read and interpret the most common components of financial statements through a combination of problems and cases taken from corporate financial reports.

The course provides an understanding of how the financial reporting system operates and how financial statements are prepared.  With an understanding of these concepts, students should be able to infer meaning from the summarized transactions presented in a firm’s financial statements.  Attention is paid  to the strengths and weaknesses inherent in the financial reporting process, and to the implications of these strengths and weaknesses for the users of financial information.

Course Materials:
Required Text:
Gary A. Porter & Curtis L. Norton: Financial Accounting: The Impact on Decision Makers, Fourth Edition, 2004.  South-Western Publishing. (ISBN # 0-324-18568-5  (Note: Regular Edition NOT Alternate Edition)

Recommended:
Student Study Guide Accompanying Financial Accounting: The Impact on Decision Makers,  Fourth Edition, 2004.   South Western Publishing.

Course Website:

http://www.uic.edu/classes/mba/mba501/
All   materials pertaining to the course can be found at the above WEB site. It will include but is not limited to (i) Solutions to homework problems, (ii) WWW pointers to (a) Annual report cases and (b) Financial Data, (iii) Review questions and solutions, (iv) Readings. 
On  Reserve at

Solutions Manual Accompanying  Financial Accounting: The Impact on 
University Library:
Decision Makers, by Gary A. Porter  &  Curtis L. Norton, Fourth  Edition, 2004.   Harcourt College  Publishing. 

Class Schedule:
There is a considerable amount of material covered in this course, and it is essential that you stay current with the readings and assignments.  It is expected that you complete the readings, problems, and cases before they are covered in class.  Since we meet for 5 hours each week, you should be spending, on average,  over 10 hours outside of class time to keep up with the course. 

Course Requirements and Grading:
Course grades will be determined by approximately curving the total points earned on the following dimensions:

Integrative Problems (3)



 15%

Midterm 


 40%

Final Exam




 45%
TOTAL


100%
Exams:tc \l3 "Exams:
The final exam which has a weight of 45% will be based upon the cumulative material covered in the course.

Make up exams will be given in exceptional circumstances only before the scheduled examination date and time, and only upon Instructor approval based upon appropriate documentary evidence.  A grade of Incomplete (IN) will be assigned only under the conditions set forth in the university catalog. Please check  with  the MBA Program office regarding any clarifications and  additional information.

Assignments: 

The   Integrative   Problems are from your textbook. They are to be worked in groups  and must be submitted for grading on the due dates as mentioned in the class schedule. 

Class discussion:


These problems will be discussed in class. Please   attempt some of the problems or at the minimum familiarize yourself    with the setting, issues and the concepts covered in the problem. We may not have time to  go  over all of them. The specific problem (s)  that  will be discussed in class are noted  in the Lecture   Notes. In most cases, I will do my  best to go over all of the assigned problems  during  class.  In any case you are responsible for attempting them on your own. You can verify the answers from the Solutions Manual, which will be on Reserve at the University Library.
A Word of Advice:

Whenever necessary do not hesitate to see the Instructor either during office hours or by appointment, to clarify any concepts/ solutions.

COURSE SCHEDULE & ASSIGNMENTS
(Tentative  and Subject to Change)tc \l1 "(Tentative  and Subject to Change)
Week  1
Topic:


Introduction  to Accounting 

Class  1.
Reading:

Chapter 1.
Aug. 25

Class Discussion:
E1-3, E1-4, C1-1, C1-2.
Monday

Week 1

Topic:


Financial Statements and their Use  

Class 2.

Reading:

Chapter 2. 

Aug. 27

Class Discussion:
Case:  Bearded Baron, C2-2, C2-3, P2-3,  P2-5, P2-6, P2-7, P2-11. 

Wednesday

Sept. 1


LABOR DAY HOLIDAY – NO CLASS
Monday

Week 2.
Topic:


The   Accounting   Process. 

Class 3.

Reading:

Chapter  3.

Sept. 3

Class Discussion:
E3-3, E3-14, P3-2, P3-13, C3-1, C3-2.

Wednesday






Week 2

Topic:


Income Measurement  & Accrual Accounting

Class 4.

Reading:

Chapter  4.

Sept. 5

Class Discussion:
Case: Tecumseh Café

Friday

MAKE-UP FOR LABOR DAY Time: 1:00–4:00 PM; TAFT HALL 120
Week 3

Topic:


Income  Measurement  & Accrual Accounting (continued..)
Class 5

Reading:

Chapter  4.

Sept. 8

Class Discussion:
E4-8, P4-2, P4-3, P4-10, C4-2, C4-3.

Monday
Week  3
Topic:


Statement of Cash Flows  

Class 6

Reading:

Chapter 12.  Exclude pp. 625-638.

Sept. 10
Class Discussion:
E12-7, E12-8, E12-9, P12-1. 

Wednesday




Week  4
Topic:


Statement of Cash Flows  (continued..)  

Class 7

Reading:

Chapter 12.  Exclude pp. 625-638.

Sept. 15
Class Discussion:
P12-4, P12-7, C12-1.
Wednesday



DUE: IP I (p. 217-218).

Week 4.

MIDTERM EXAMINATION   
Class 8


Material: Chapters 1-4 & Ch. 12

Sept. 17

Time: 1:30-4:30, PLACE:  TAFT HALL 120 

Wednesday

Week  5.
Topic:


Merchandise Accounting – Cost of Goods Sold

Class 9

Reading:

Chapter 5. Exclude: pp. 234-239
Sept. 22
Class Discussion:
E5-2, E5-3, E5-8, P5-8, P5-10.


Monday

Week 5.
Topic:


Accounting for Inventories 

Class 10.
Reading:

Chapter 6.

Sept. 24
Class Discussion:
E6-4, E6-6, E6-12, P6-5, C6-1, C6-2, C6-3.

Wednesday

Week  6
Topic:


Monetary Assets: Cash & Receivables

Class 11.
Reading:

Chapter 7. Exclude: pp. 333-342.


Sept. 29
Class Discussion:
E7-9, E7-10, E7-12, P7-5, P7-7, C7-1, C7-3.
Monday

Week 6

Topic:


Operating Assets

Class 12.
Reading:

Chapter 8. Exclude: pp. 397-403.
Oct. 1

Class Discussion:
E8-1, E8-5, E8-6, P8-6, P8-11, C8-1, C8-2.



Wednesday

NOTE:

Knowledge of  “Time Value of Money”  Concepts (pp. 447-458) will be ASSUMED  for

Chapters 9 & 10 – These  will NOT be discussed in class. PLEASE read this on your own.

Week 7

Topic:


Current Liabilities 

Class 13.
Reading:

Chapter   9. 

Oct. 6

Class Discussion:
E9-12,  P9-3, P9-5, C9-1, C9-2.

Monday



DUE: IP II (p. 428-429). 

Week 7

Topic:


Long Term Liabilities  

Class 14.
Reading:

Chapter 10.




Oct. 8
 
Class Discussion:
P10-2, P10-3, P10-4, P10-5, C10-3.
Wednesday

Week 8

Topic:


Stockholder’s Equity and Retained Earnings 

Class 15. 
Reading:

Chapter 11. 

Oct. 13

Class Discussion:
P11-8, C11-1, C11-3.


Monday


Week 8


Course Review
 & Wrap of Spillover Material
Class 16

DUE: IP III (p. 607-608: IGNORE Requirement 2c)

Oct. 15






Wednesday

Week  8

FINAL   EXAMINATION
Oct. 17


Material: Comprehensive
Friday


TIME: 1:00 – 4:00;   PLACE:  TAFT HALL 120 


NOTE:

· Reading assignments do not  include end of Chapter Appendices unless specified.

· While no separate  lecture session  is devoted to Chapter 13 on Financial Statement Analysis, we will be addressing these  issues   in each of the chapters that we cover, as we go along. 

· All references are to the main textbook Porter & Norton.

· Abbreviations:  E-Exercise, P-Problem, C- Cases, IP-Integrative Problem.
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