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Neither poststructural nor neoliberal interpretations of development capture 
the full extent and complexity of rural transformations in the Andes. Poststructural 
critiques tend to view development as a process of cultural destruction and 
homogenization, while neoliberal interpretations identify a different development 
‘failure’ that inheres in ‘inefficient’ patterns of resource use, and the ‘nonviability’ of 
large parts of the Andean peasantry. In each case, the state is seen as a problem: as 
an agent of dominating modernization, or as a brake on market-led transformation. 
The paper reviews these positions in the light of the transformations in governance, 
livelihoods, and landscape that have occurred in the regions of Colta, Guamote, and 
Otavalo, all centers of indigenous Quichua populations in the Ecuadorian Andes. 
These transformations question the accuracy of arguments about cultural destruction 
or nonviability. Instead they suggest that people have built economically viable 
livelihood strategies that, while neither agricultural nor necessarily rural, allow 
people to sustain a link with rural places, and in turn allow the continued 
reproduction of these places as distinctively Quichua. The cases also point to the 
increased indigenous control of political, civil, and economic institutions and the 
important roles that development interventions, including those of the state, have 
played in fostering this control. In sum, this suggests the need for more nuanced 
interpretations of development that emphasize human agency and the room to 
maneuver that can exist within otherwise constraining institutions and structures. It 
also suggests the value of placing livelihood and the coproduction of place at the 
center of any interpretation of the processes and effects of rural development. 
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 The services of ecological systems and the natural capital stocks that produce 
them are critical to the functioning of the Earth's life-support system. They 



contribute to human welfare, both directly and indirectly, and therefore represent 
part of the total economic value of the planet. We have estimated the current 
economic value of 17 ecosystem services for 16 biomes, based on published studies 
and a few original calculations. For the entire biosphere, the value (most of which is 
outside the market) is estimated to be in the range of US$16-54 trillion (10 ) per 
year, with an average of US$33 trillion per year. Because of the nature of the 
uncertainties, this must be considered a minimum estimate. Global gross national 
product total is around US$18 trillion per year.
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Regardless of the state of theory and practice in sustain-able development, 
there is no doubt that an ethical/moral imperative exists to address socioeconomic 
inequality and degradation of the environment. To realize the goals of sustainable 
development, it must be liberated from its embeddedness in the ideology and 

institutional parameters of capitalism. This calls for a departure from the current 
reformist character of development theory and the practice and articulation of an 
alternative vision of political economy, as well as a politically strong commitment to 
realizing it. This endeavor should be global in scope: not in an attempt to create a 
homogeneous world order but rather to prevent social diversity from being 
reconfigured and disciplined according to the imperatives of capital. The state must 
play a pivotal role if social transformative efforts are to bear fruit and break through 
the impasse capitalism has imposed on realizing the goals of sustainable 
development. 
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The growth of the building-block organizations of an autonomous civil society 
in an authoritarian environment depends on the “political construction” of social 
capital. Social capital can be coproduced by state and local societal actors or by the 
interaction of local societal actors and external actors in civil society. Social capital 
may also be produced from below, but external allies still turn out to be crucial in the 
ability of such organizations to survive. An examination of variety in political 
dynamics across different regions and over time in rural Mexico provides ample 
iilustration of these general points.  
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 As an advocate for social responsibility and DuPont's corporate vice president 
for safety, health, and environment, Paul Tebo is trying to help transform DuPont 
from an oil-and-chemicals company into an eco-friendly life-sciences firm. Its new 
goal is to own a collection of businesses that can go on forever without depleting 
natural resources. So, for example, the company spun off its massive Conoco oil-
and-gas unit five years ago and used the proceeds to buy Pioneer Hi-Bred 
International, whose seeds produce not only food for people and livestock but 
renewable materials for commercial uses--turning corn into stretch T-shirts, for 
example. DuPont is at the cutting edge--and maybe over the edge--of the movement 
to make corporations more socially responsible. At DuPont, which got its start in 
1802 making gunpowder, that now means producing soy protein, creating 
biodegradable material for plastic silverware, and hiring the former executive 
director of Greenpeace as a high-level consultant. But corporate social responsibility 
isn't simple. To the degree that business executives spend more money than they 
need to--for delivery vehicles with hybrid engines, or to pay higher wages in 



developing countries, or even to donate company funds to charity--they are spending 
shareholders' money to further their own agendas. The trouble is, none of this has 
paid off in a tangible way for investors, at least not yet.
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