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Abstract:

In the theory of an efficient market, competition among sellers tends to bring consumer prices down close to
production costs. Since nature has no production costs, the competitive market price of its services is zero,
which is the amount it charges. Where nature provides too little of a "good" or too much of a "bad" economic
activity will adjust "at the margin" to the change. These adjustments can be studied on a case-by-case basis,
but they are so diverse, ephemeral, and contingent on law and technology that no generalizations about them
are possible. If the concept "economic value" refers to the price an incremental unit of a good fetches in an
efficient market, the economic value of ecosystem services is negligible. The attempt to attribute shadow or

surrogate market prices to ecological services either ascends to generalities that are easily refuted or descends
to particulars that constantly change.
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